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Aspirin, Not Morphine
by Bruce A. Stahl

INTEREST RATES AND
INFLATION RATES

S

INFLATION AND LTCI BENEFITS 
Interest rate 
movements (or 
lack thereof) can 
present problems 
for insurers that 
underwrite and 
sell LTCI, but only 
under particular 
circumstances. 

Bruce A. Stahl, ASA, 
MAAA, is vice president 
and actuary at RGA 
Reinsurance Company in 
Chesterfield, Mo. He can 
be reached at bstahl@
rgare.com.
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INVESTING LTCI ASSETS

http://www.bls.gov/cpi/#tables

http://www.
federalreserve.gov/releases/H15/data.htm

CONTINUED ON PAGE 30

The products and 
services for which 

LTCI pays have 
their own rates of 

inflation, which 
must be considered 

by insurers when 
pricing LTCI 

policies. 
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MANAGING LTCI ASSETSSome asset 
managers have 
looked at managing
interest rate 
risk by using 
certain hedging 
instruments and 
strategies. 
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